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Uxirory Covexants. Borrower and Lermder covenant ard agree as follows:
I. Payuext of Praxcrear axp Isierest. Borrower shall peompdy pav when dee the principel of ar

ad intrest on the in-
debtedress evidenced by the Note, prepayment and late chirges o5 provided in the Noteo znd the prindipsl of and inwrist on any
Future Advances secured by this Mornnge.

2. Fuxps ror Taxes axp INsumaxce. Subject to applicable bw «r 10 a wrinen wiiver by Lender, Borrower <hali pay to l
Lender on the disy monthly indallments of principal and inwerest are payable under the Ncre, until the Note s poid in full, 2 sum
(berein “Funds™) equal to cne-twelfth of the yearly taxes and a-sesuments which may amsin pricrty over this Mongage, aod ground
rents ¢n the Property, if any, plus crenwvelfth of yearly premium installments for hizard insurance, plus coemwelfth of yearly pre-
mium installments for montgage insurnce, if any, 2}l as reasonsbly estimatad iniriafly and from tme o time by Lender on the basis
of awessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the Jopsits <0 scomnt of which ate insured or gusranwed by 3 Federst oz suate
agency (including Lender if Lender is such an institution]. Lender chall apply the fusds o poy said taxes, assessments, insurance
premiums and greund rents. Lender may not charge for so hMing and apphing the Funds, analyzing said accvunt, or verilying and
compiling said assessrrents and bills, unless Lender pays Boreuer interet on the Funds aed applicable hiw permits Lender 1 make
such a charge. Borrower and kender may agree in writing at the time of execution of this Mcrigage that intetert on the Funds shall be
paid to Berrower, and unless such agreement i made oz applicable law requires such interest to be paid, Lender shall not be required
to pay Burrow.r any interest or eamings cn the Funds. Lerder shall give to Bormower, withcur charge, an aonual 2cccunting of the
Funds showing credits and debits to the Funds and the purpise for which each debit o the Funds was made. The Furds 2re pladged
as additienal security for the sums secured by this Mortgage.

If the zmcunt of the Funds held by Lender, tgether with the furure munthly installmens of Funds pavable prier 1o the
due dites of wLtes, assesiments, instrance premiums ard ground renis, shall exceed the zmount required 1o par sald 1aves, assess-

ments, insurance premiums and ground rents as they fall dee. such excess shall be, at Burruwer’s opticn, either premptly repaid o
Borrower or aedited 1o Botruwer cn monthly installments «f Funds.

If the amcunt of the Funds beld by Lender shall met be

suffcicnt 1o pay taves, assessmrents, insurince premiums and ground rents as they fall duve, Borzower hall poy 1o Lender any amount
necesary to make np the deficiency within 30 days from the dite nitice is mailed by Lender o Borrawer requesting paycent therect.

Upon psyment in fuil of all sums secured by this Mortgece, Lender shzll prompdy refond 1o Borrower any Funds held by
Lender. 1f vnder peragriph 18 kercof the Propernty is sold or the Propenty is otherwise aquired by Lender, Lender shall apply,

po Lr thin imrediately prior o the sale of the Propenty or its acquisiion by Lender, any Funds keld by Lender ar the time of
applicaticn 25 a aedit ageinit the sums secured by dhis Mortgage.

3. Areuication oF Pavuexts. Unles applicable biw prvides otherwise, 2l payments received by Lender under the Nete
1nd paragraphs 1 ard 2 kerecf skall be applied by Lender first in payment of amaunts payablk to Lender by Borower under paragraph 2

hered, then to interest pavable en the Note. then to the principel of the N zx, ind then to interest and principel en any Furure Advances.

3. Cuarcrs; Liexs. Borewer shall puy 2l taxes, assessrments 2nd cther charges, fines and Imposiiions auribunble o the
Preperty which may attin a pricrity over this Meongege. 3nd leischold puyments of ground rents, if 2oy, in the minner provided
under paragraph 2 kerecf or. if nct puid in sxch mennern, by Borrower moking pavment, when due, dizectly 1 the payee thereof.
Basrower shall promsptly furnish o Lerder 2l Notices of ameunts due under this paragraph, and in the event Borruwer shall make
paveent directly, Borrower shall prompely furmish to Lender reccipts evidencing soch mymernts. Berrower shall promply discharge
any Een which has pricrity over this Mongage: provided, thar Boeroswer shall mt be required to dischirge any such ken so kng as
Borrewer shall agree in writing to the pasment of the cbligstin swewred by such licn in 2 manner acoeptable to Lender, ¢r shall in

good faith coetest such Ben by, o defend enforcement of sch lén in, dega] procevdings which cperate to prevent the enfercerment
of the lien o fcrfeirure of the Propenty o any pant therecd.

5. Hazaep Issuraxce. Bomower shall keep the improvemenss pow exiviing or herexfter erccied ¢a the Property insured
ageinst biss by Bre, hazirds included within the tam “estended o ver:ge,” and such ciber hazards 25 Lender may require and in such
amcurts 2nd for such pericds 2s Lender muy wequire: provided. that Lender shall pot tequirs thar the amcunt of such coverage exceed
that amuunt of coversge required to pay the sums sevured by this Morgge.

The insurance carrier providing the insurance hall ke chren by Boaraver subiect w approval by Lender; provided, that such
approval shall nct be unreasonably withkeld. All premiums en irsurance pelicies shall le paid in the minner provided under para-
graph 2 hereof or, if not paid in such manner, by Bumower ruling payment, when due, directly the in:urance carrier.

Al insurance policies and remewals therecf shall te in frm accepuble 10 Lender and shall include a standard morigage
clause in favir of and in form acceptable © Lender. Lender shall hive the right o held the polikies and repewals thereof, ard
Borrower shall promptly furnish to Lender all renewnal notices znd all reveipes of paid premiums. In the event of ks, Borrewer shall
give prompt motice to the insurance cartier and Lender. Lender may make pricf of biss if oot made promply by Borroscer.

Unlss Lender and Boaower cthermice agree in writing. irsurance proceeds shall be applied to restoration o repair of the
Prepesty damaged, provided such restonaton or repair s econemxally fexible and the security cf this Mortgage s ot thereby
impaired. M such rescoation of repuir s bt economxaly feauble o if the security of this Merigage would be impaired, the insur-
arce preceeds <hall be applied o the sums sevured by this M rizage. with the exces, #f aoy, pad © Bomower. 1f the Propesty
is abanduped by Borrower, or if Borruwer fails 1 respoed t Lerder within 30 diys from the date nodive is muikd by Lender
Beerower that the insurance arrier offers to seit’e 2 chim for iosurance terefits, Lender is anthorized o collect aod apply the insur
ance proceeds at Lerder's option either to restonation «r repair of the Property of to the sums sevured by this Marigage.

Unlss Lender and Borrower ctberwise 2gree in writicg. a7 such spplicetion of procecds t> principel shall act extend or
pspene the dee date of the monthly insalments referred o in paregraphs 1 and 2 beref o1 change the ameunt of such imtallment<
If urder paragraph 1S heceof the Propenty is acquired by Lender. all right, utle ard interest of Eomrower in and to any in-urance

pkicies and in and © the prceeds thereof renking from damage ) the Propeny privr 9 the sale o zequisition shall puss to Lender
tw the extent of the sums secured by this Murtgege fnmedioredy prit o sech cale wr zoqubitin.

6. Peespavamox asp Mustexaxce of Prorrery; Liacenorps; Coxposnxiuss; Prassen Uxir Devetopsexys. Borrower
shall keep the Prepetty in goed repair and shall pt commit waste (r permit Impainment or deterbratin of the Propurty and <hall
cmply with the proviions of any Jease if this Mortgage s on a kawebold. If this Mertzage & cn 2 vait in 2 cndeminfum er a
plinned unit developmeny, Borrower shall perform 21} of Borr wer's «bligatin under the decliration of eovenants creating «f govemn-
irz the erod-minfum o plainoed unit deved rment, the br-hins :nd regalations of the c.odminiom o plinned unit devel prment.
1ad copstituent documents. 1§ 2 cendemisfun or planced unit desedopment rider & executed by Burower and recorded tgedher

with this Mortgege, the coverunts and sgreements of such rider shall be incirperated insy and shall amend and supphment the cuv-
ccants and ageements of this Mongmge as if the rider were 2 pant here .

7. ProvicTios oF LEnpers Securrry. If Boarower Fails to perform the covenants and zgreements ¢ontained in this Mostzage,
or if any 2atmn or proveeding i coounenced whikh materially affects Lender’s interest in the Property, incheding. but nva fmited to,
cminent domain, inschemy, cde enfiiement, of armngoments ¢ poaecdings invwhing 2 benkrepr o docedent, then Lender at
Lender's cpti n, upwn mAne o Bosrower, may make such appraranes, dibbune suxch sums arad ke such xtin 23 s pevewary T
pretar Lender's intant, induding, but pk Emited o diburement of reasonsble 2t aners foes armed enusy upen the Propeony e
make repuirs. 1§ Lender reyuired montgage insurance as 2 condition of muking the kan sevured by this Mbstaage. Forrower ohall

fav the premiums required o muintin wch insurame m effect vnnl such time a5 the roguirement for wuch insurance tuminaties
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